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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Deihi. the 26th April. 2018
Subject: Continuation and modification of BHIM Cashback Scheme for Merchants

No. 12/13/2017-DPD-MeitY..—WHEREAS, the Central Government vide notification of Government of
India, Ministry of Electronics and Information Technology No. 12(84)/2017-DED dated 05 June 2017, has notified a
Scheme namely "BHIM (Bharat Interface for Money) Cashback Scheme for Merchants’, with the objective to promote
usage of BHIM-UPT amongst merchants by incentvizing its adoptions and also 1o encourage wansactons via BHIM-UPI
platform.

WHEREAS, the Central Government vide notification of Government of India, Ministry of Elecrropics and
Information Technology No 12/13/2017-DPD dated (4" Avgust 2017. modified and extended the operation of the
scheme il 31% March 2013,

AND WHEREAS, the Ceniral Government has reviewed the scheme,

Now, the Central Government hereby makes the following amendments in the nodfication of Government of
India, Ministry of Electronics and Information Technoiogy No. 12(34)/2017-DPD dated 5% June 2017, notified under the
subject namely ‘BHIM (Bharat [nterface for Money) Cashback Scheme for Merchants™:-

Subject: “BHIM (Bharat Interface for Monev) incentive scheme for Merchants™

1. Forprovisions in paragraph 2 & 3. the following provisions in the said paragraphs are substtuted namely:-

BHIM incentive scheme for Merchants

1,1 Paragrapn 2.1: The scope of the scheme shall be limited to BHIM App users who have declared themselves
as "l am a merchant” and have MCC “0000" and Merchants on-hoarded by any bank receiving pavment through
BHIM-UP! and bave MCC other than “0000". The duration of the scheme is 12 months Le. [ April 2018 to 31"
March 2019 and can be reviewed anvuime based on the Government directions.

|.2 Paragraph 2.3: The 1ncentive slabs for merchants are:

a;y BHIM Merchant : BHIM App User who has declared humself as “I am a merchant” and have MCC
000 will be eligible for following incentive:

Incentive to the merchant

No. af credit transactions (per month) Conditions
(at the end of the montiz)

Minimum transaction value eiigible
for mcentive |5 Rs. 25;

Maximum jncentive is Rs. 1000 per

10% of the trapsacgon value with 2o
merchant per month,

upper cap of incentive of Rs Z0 per
transaction

Mimmum credit transacrions to be done
10 start carning the incentive =>10
Calendar month will be used for
calculation of “month”

a) BHIM-UPI merchants : Merchant of any bank receiving payment through UPI and have
MCC other than “0000”

No. of credit transactions (per | Incentive to the merchant Conditions
month) (at the end of the month)

| Minimum fragsaction vaive eligible

| for incentive is Rs. 25;

Ty . 10% of the transaction value with an

Mimimum transactions fo be done s : L : : Rl

o Bart eafiing the im; Gve =5 | UPper cap of incentive of Rs 50 per | Maximum incentive is Rs. 1000 per
8 = - fransaction merchant per month.

Calendar month will be used for |
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’7 | calculation of "month” |
I [
. | L |

1.3 Pagagraph 1.

3.1: Defined transacuons critegia for merchanis to gqualify for the incentive are:

a) Minimum of 10 credit transacuons per month for BHIM App User who has declared himself as "1 am a merchant” and
have MCC "0{J00" and minimum of 3 ¢redit transactions per month for the merchant of anv bank receiving paymem
through UPI and have MCC other than * 0000™.

b} The mimimum wransacnon value for the transactions eligible for incentive s Ry 25,

1.4 Paragragh 3.2: Other cotena;

i) Merchant could be @ BHIM upp user or receiving payment through BHIM-UP! from any valid BHIM-LUP! customer

1) BHIM :ncentive scheme for merchane s 4 monthly scheme and calendar moath will be used for caleulation of
“month”™ under the scheme.

i) Incentive will be credited to linked accounts of the eligible customers on or before 10® day of the subseguent
calendar month.

Merchant can earn inceptive under BHIM incentive scheme for merchants as well as BHIM cashback scheme for
Individuals. (The overiap of merchant and individual ts scceptable).

=

Annexurs 1- To be deleted

Annexurs 2 - Tobe deleted
GOPALAKRISHMAN 8., Joim Secy

B e

FT ==, 26 TH=. 2018

B =l S B 95 (9 0T BT T T 190 AT S RE0T SIK SHIae (39 SReaT % ey A
AT AT H ATH F WA
#.12/132017-4rAE- THEaddas.—S 3. F5 T9FF 7 ToaRAE T AT gFAT PRI e, W
TEEL S EAT 59w, 2017 T ArEsaT AT 12(84)/2017E7E F w9y fi wewnid 1 AT s = A m o
% &0 417 5 sy TS B TR 24 A SR § TS 5 94T JEH © wed F 97g 915 5 W 59 20
WASA FIA F (W7 A4 TATHTH AN S T AT 396 BTEE § ST B FE80 F 9294 F HIF (AT 35
FATH, F7 TR A FATw 14 w9, 2017 O AfTLEAT 5. 1243/2017 F9E0 § F00 79T #7 S0
T A 5% g=ew &7 31 =51, 2018 7% ey

AT TATH, 5 A=F7 T ATHAT B AH AT AE

AT FF ATHIT, THFE AT AT TIAT FrATIR SHTRA, WICT AOR 6 5w 5 1, 2017 Fit sffg=sey =
12(84)/2017-£ftST, =3t F o iy (amva 32759 ST 791 THT a1 ® Aa9g AEEEd BT 99T &, 5 A
=t 5 Fu 6y b DT 5 =7 5 Fivag 51 0F 2, § vasgT Meteieg 2 ST B

YormE 1, 2 @ 3 F R my arewmt ® o 3T Wwrwr § Fefeam araeEl i 3T A d
ﬂi% =1 iaﬁ ad] A1 %‘3{2}'&;{:-
1.1 AR 14 . RTEw gETE AT TEe £ 5 (% FUATC § 96 B T8 7S WA AT, SERiAT A T
W ETHIT B F A7 TR AT FT SATH FT F I ZA E TAT T TAAITAT Tifee 752 £ | saeat ® o




[ 8 -=vg 1] oI T THGT . AR )

-

W For@ Tra=T FT S0 T T FET FARTE BT AAAET F THET H07 7907 WS- sehE 69T F
AT HT FEH $ (A0 FEoree 56ar 747 £ | 39 Ao © 2aeT Ree e s

ATH-TITATE & TATT T A B ST F TR FA7)

=Rt % Ry i e T

1.2 AATE 1 21 - ST ATEET # AT 92 £ F) 9 U T FAEre § W™y e @) g) S 1w aewm
F A0 STeATEA 9EE T F AEaT § $99 979 T VAT A7 Wa & AT 92F @ OF wAAT A 49 U F TAFaTE §
w-mmaﬁw—mwﬁmgtﬁmeﬁmmmrﬁwm.zo,sﬂhm‘ 2019 75 77
35 TIRIT F (2907 F A9 TT ST AT e AT AT ear s |

1.3 AT 2.3 - "SI F W GEEAT W WA 60T OO F UF 74T Gl B (647 AT a7 #ne
WIH T B AREdES ITEANIT FT 9 ATH IF § Gra/EEr ® A0 Fet g €79 T F i3y aveaaTE@s
AT Aay FO1 "SR VT ATeRTEAl B AT 10T WATEATH B (57 ST S $9 U AT = F ofiw-riters
1.4 T : 2.4 — FTeTEA AN B AT (R AT

ELEE
#r T T siaite & g S

wA. | ST 2y N | afE A W A 3
— - _ ¥ f"’?l
| TF ATH T BT TAET ZTT STENEIE, T AT AT | 51 I

| Fr RIS T UF B9 FHET T HT H7 9T , I

GHCES

w9, SRR UT GIETET (3. #) | aF
1. Fioe FeT oSEET F m 25 afg #7a | =FTF F9%9 197 100
| A A A SrrTeTE T 5. BMT aTRW afd
TAT THET WIg AThwaT 20
STITEH [& 4T JTOAT |
ITETE Aie 9TH
B!
| 2. W o, B e ¥ R | wfe urg | ¥ Wy | gEEw swEd g 10
B F  fE-gAwE T | ¥9eAr  f | WEed | 7. 3T Sren
AT il (%) Trg” T B g
FHET WIE W AT
T3RET ST |
s= 25 v | 100
50 & =1
>= 50 9z |200
100 § =9

l > 100 250




6 THE GAZETTE OF INDIA | EXTRAGRDINARY [PART I—SEC 1]

1.5 T7T9TE 3.1 WTEAER #f T $e F M A

F) "dTE T 77 WA A 2 IR F M wee F Oy 0o fy wrEaeE, i i w5 9T yEAT 2T
& 77 Pl o g 97 BT TG TSEAIIAS T AT ST § | SIES W AT $4e % A7 5T J7eeT T4
T) -1 5 3= a9 5 a9ar “ST-iTars 97 FA591 67 TeaTad T gOaTT (41978 YAl G137 39 49
FAZAT ATAT % (o7 FE -4 (g7 FTOAT |

757 AT # arway 20 5 F9ET 7 TrEs 9 v ® (6w 0 219 | AT A9es 907 100 5. 3T IR0

L. 10%. o7 299 9= T TR A A fermt-I1 57 =9, 2 F =iemrad a9t & ALAT TTER = W T ?,f't"}H

) ZETAT 77T 7 |
1.8 ¥ 3.2 - FE T FTAT R |
1.7 fars 3.3
F. A7 7o A I AT 9%E F fTT-ATAE 07 F Faw 0 FLANST wwaAl 77 ArAAT 27 (A=A (AT FIT

EN

&, sl o 3 frwpdised samrs A 5 9 Bhe fmm o B e R

f

;

|
A

T, AT I7 AR A GATA 35 T F A A G v Ay e s s e i ey £
'?‘-?i-l

1

T, EW T SEEA 1w AT 399 A= 97 100,000 F. AT IS T R0 A TS AT 279 J T 3%

. ZETAT ATAT R !
?;‘c‘,?ﬂ’ﬁ‘f?r‘r?l
Y |- ZTET AT § |

NOTIFICATION
New Delhi, the 26th April. 2013

Subject: Continuation and modificadon of BHIM (Bharat Torerface for Money) referral bonus scheme for
individuals (Now named as BHIM Cashback scheme for Individuals)

No. 12/13/2017-DPD-MeitY —WHEREAS, the Central Government vide netification of Government of India
Ministry of Electronics and Information Technology No. [2{84)/2017-DPD dated 05 June 2017, has notified a Scheme
nmamely ‘BHIM (Bharar Interface for Moeney) Referral Scheme for Individuals', with the objective 1o incentivize the
existing users of BHIM to bring new nsers on BHIM platform and encourage new users to do transactions using BHIM
with the target to increase the number of users for BHIM and also increase the mmansaction thersof.

WHEREAS, the Cantral Governmem vide notification of Govemment of India. Mimstry of Electronics and
Information Technology No 12/13/2017-DPD dated 14" August 2017. modified and extended the operation of the
seheme ll 31 March 2018,

AND WHEREAS, the Central Government has reviewed the scheme.

Now, the Cenwral Government hereby makes the following amendments in the notfication of Government of
India, Ministry of Electronics and Information Technology No. [2(34)/2017-DPD dated 5™ June 2017, notified under the
subject namely "BHIM (Bharat Interface for Money) Referral Scheme for Individuals’' now named as BHIM cashback

scheme for [ndividuals:-
For provisions in paragraph 1. 2 & 3. the following provisions in the said paragraphs are substituted namely:-
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1.1 Paragraph 1.4: In the promotion of digital payments, incentive schemes are widely used 1o promoie adoption of the
new technologies, platforms and apps that are launched in the market and ir has proved affective. The “BHIM
cashback scheme for individuals” has been designed to encourage the onboarding of new users on the BHIM App

and increase the usage of BHIM-UPI based transactions. The objectives of the scheme are:

¢ Increase the number of users downloading, installing, linking BHIM App +with their bank accounts and making

first successtul financial transaction.

* Increase in the number of ransactions using BHIM-UPI

BHIN cashback scheme for Individuals

1.2 Paragraph: 2.1 The scheme has two components a) Inceative for onboarding over BHIM App and b) Incentive on
transactions over BHIM-UPL. The scope of the component ‘a’ is only BHIM app users and the scope of the
component ‘b’ is the users of BHIM app as well as BHIM-UPI apps of the banks. The duration of the scheme is |2
months Le. 1* April 2018 to 31% March 2019 and can be reviewed anytime based on the Government directions.

|.3 Paragraph: 2.3 The “incentive for onboarding” will be paid to the new users of the BHIM app who successfully
download the BHIM app, link the BHIM app with their bank account/s and undertake one successful financial
transaction through BHIM app. The “incentive oun transactions” will be paid to the users undertaking financial
iransactions on the BHIM app and/or BHIM-UPT apps of the banks,
1.4 Paragraph: 2.4 The incentives will be paid as per the foilowing:

TABLE-T

Incentive for onbearding on BHIM app

| Total amnount (in Rs.) per BHIM app

S. No. Incentive for enboarding
| user
L New BHIM app user on downloading , installing and 51
successtully completing oune financial ransaction
TABLE-II
Incentive on transactions over BEIM-UPI
Ameount (in Rs.} Conditions

S. Mo, Incentive on transactions

1 BHIM and BEIM-UPT app users of
banks for unique financial
ransaction.

25 per ransaction

Minimum transaction
value should be Rs 100.
The incsntive will be
paid for maximum 20
unique transactions per
calender month.

Only unique rransactions

| will be eligible for

incentive,
2 BHIM and BHIM-UPT app users of | Number of Tcentive per Minimum transaction
banks for financial Tansacton. transactions per | month (Rs.) value should be Rs 10.
month .
Calendar month will be
>=25 but less than | 100 used for caleunlation of
50 “month”
>=30 but less than | 200
100
>=100 250

L5 Paragraph 3.1: Qualification to earn incentives:

a) For “incentive for onboarding on BHIM app”, the user has to download, install and link BHIM app with the
bank account/s and successfully complete one financial transaction of any value. The incentve will paid
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only one tirge and for the new users only.

b) “Incentive for transactions over BHIM-UPI™ will be paid separately for both unique transactions as well as
total financial ransactions as per the conditions mentioned in para Table-II.
I. For incentive on unique ransactions the users undertaking financial ransactions on the BHIM app
and/or BHIM-UPT apps of the banks shall be entitled to receive incentive on maximum 20 unique
transactions in each calendar month. Minimum fransaction value should be Rs 100,
[I. All user transactions of value egual o or abave Rs 10 will be eligible for incennve as per the
conditions mentioned in S.No. 2 of Tabie-TL.
¢l To be deleted

1.6 Paragraph 3.2: To be deleted
1.7 Paragraph 3.3:

a. Only valid approved transactions from BHIM app and BHIM-UPT apps of banks or *9%# will be
considered for the scheme.

b. The “unique transaction” is the first financiul transaction between anv two BHIM-UPT users/VPA.

Incentive on the ransactions will be paid 1o the user whose account is debired for the “valid financial
ransaction . S

1]

-

d. “Valid financial wansacdon™ Money transfer from one bank account to another bank account of
amount greater than or equal to Rs. | and less than on egual to Rs. 1,00,000.

To be delsted,

o

f.  Tobe deletad,

Annexure ' [o be deleted
Annexure 2, To be deleted
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NOTIFICATION
New Delhi, the 26th April. 2018

Subject: Extension and modification in the BHIM (Bharat Interface for Money) Aadhaar Merchant Incentive
Scheme
No. 12/9/2017-DPD-MeitY.—WHEREAS, the Central Govermment vide poetification of Government of India,
Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 23™ Jupe 2017, pubiished 1n the
Gazette of India, Extraordinary Part-] Section-1, notified a Scheme nameiy "BHIM (Bharat Interface for Money)
Aadhaar Merchane Incendve, with the aim to incentivize adoption of BHIM Aadhaar merchants and promote digital
payments across un-organized sector as well as the citizens using BHIM Aadhaar.

WHEREAS, the Cenmral Government vide nodfication of Government of India, Ministry of Electronics and
Informatdion Technology No [2/13/2017-DPD dated 14™ August 2017, extended the operation of the scheme till 317
March 2018.

AND WHEREAS., the Cental Government has reviewed the scheme.

Now, the Central Government hereby makes the following amendments in the notificadon of Government of
India, Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 23™ June 2017, published jn the

. Gazeute of India, Extraordinary Part-1 Sectdon-1, notified nnder the subject namely 'BHIM {Bharat Interface for Money)

Aadhaar Merchant Incentive scheme:-
For provisions in paragraph 2 & 3, the following provisions in the said paragraphs are subsituted namely:-
1.1 Paragraph 2.1- The BHIM Aadhaar Merchant Incentive Scheme will be operational till 31% March 2019.

1.2 Paragraph 2.3 —
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= Aadhaar Authenticaton be device agnosuc and any device wviz.. Micto-ATM/PoS. mPoS. Kiosk/Tablet/Mobile
Handset etc be coversd provided that the wansacton is for sale of goods & services by a merchant ssiablishment
and payment is by Aadhaar Number & Biomemic authentication, However, reguiar Business Corresspondent
(BC) banking transactions through microATM will not be covered under the scheme.

¢ BHIM Aadhaar transactions may be given an incentive @ 0.5% of the transaction value for the transactions
greater than or 2qual to Rs 25 and less or equal o Rs 10,000with 4 minimum incentve of Rs 2/- and maximum
incentive of Rs 30/~ per transaction, Maximum incentive is resiricted to Rs 2,000/~ per merchant per month. No

incentive 15 to be offered to the bank.
¢ Entire incentive of 0.5% of the transaction value has to be passed on to the merchant by the acquiring bank and
no part of the mcentive can be retained by the acquiring bank to defray any of its banking/operating costs.
1.3 Paragraph 3.1 ~
b. The mimumum and maximum transactions values sligible under the incentive program is Rs 25 and Rs 10,000
respectively,
1.4 Paragraph 3.2 -
1. BHIM Aadhaar incentive scheme Is meant to defray the operational cost of the merchant and promete BHIM
Aadhaar based digital payment transactions.
3. Anpexurzs 1 -
4. "Valid Financial Transactions — Transaction amount greater than or egual 1o Rs 23 and less than or equal to
Rs 10,000™.

Other terms and conditons remain unchanged.

Lad
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Delhi, the 27th December, 2017

Subject : Subsidizing MDR charges on Debit Cards/BHIM UPVAePS trapsactions of value less than or
equal to Rs. 2000/-,

No. 6(19)/2017-DPD-1.—

1) The Digital India Programme envisions transforming India into a digitally empowered society and
knowledge economy by making availabie digital infrastructure, digital governance and digital services
o egvery citizen. Promotion of digital payments ecosystem is an essential aspect of the Digital India
programune and has the potential t transform India’s economy and extend inclusion of financial
services to all those who remain excluded.

2) Finance Minister in his Budget Speech on February 1, 2017 had announced a target of 2,300 crose
digital payment gansactions for FY. 2017-18. '

3) In the digital payments ecosystem, merchants play a very crucial role especially in a couny like India
where nearly 90% of merchants are from the unorganized sector in the form of small grocery stores,
local outlets, etc. Besides, there are vendors, auto/taxi drivers efc., who constitute a large share of
unorganized merchants. The mansaction amount at each of these merchants is generally small.

4H In the Debit Card/BHIM UPI/Aachaar-Pay payment eco system, when any payment is made at &
merchant Point of Sale (POS) through a POS machme or QR "scan & pay” or online mode of
payment, Merchant Discount rate (MDR) charge is payable by the merchant to his bank (Acguirer). A
portion of this is shared by the acquirer bank with the card issuing bank and the card nerwork
operator.

5) RBI has issued a directive on 6™ December, 2017 revising MDR applicable for debit card wrapsactions
which wiil be effective from 01.01.2018 wherein merchant category wise differential MDR rates have
been proposed for ransactions.

&) It has been decided by the Government to reimburse the MDR charges on small wansactions which
are less than or equal to Rs. 2000/~ in value so that such digital payment transactions are promoted.
The MDR on such transactions for the merchant wiil effectively become zero and hence they will
come on par with cash transactions. The salient features of the scheme are as foilows:-

1) MDR applicabje on Debit Card/BHIM UPL/Aadhaar-Pay transactions less than or egual to
Rs. 2000/- in value will be borne by Government for a period of two years with effect from
Lst January, 2018 by reimbursement of the same to the acguirer banks so that no MDR is
payable by the merchant in respect of such transactions. Accordingly, the banks shall not
charge any MDR from merchants for all eligible transactions under this scheme and
consaquently the consumers will not be overcharged citing MDR as a reason.

i) No MDR will be applicable in case of (rapsaction value less than or equal to Rs. 2000/-.
However, for transaction value zbove Rs. 2000/-, MDR wouid be applicable on the entire
transaction value. For example, no MDR will be applicable in case of a transaction value of
Rs.1800 and in respect of a transaction of Rs. 2300/-, MDR would be applicable on the entire
transaction value of Rs. 2300/-.
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iii)

V)

vi

Vi)

vii)

Vi)

ix}

Xi)

Each acquirer bank has to ensure that in accordance with the relevant RBI inszuctions. there
should be no "bundled” agreement with the merchants covering both debit cards & credit

cards.

In line with the RBI instructions dated 6.12.2017, the agreements should include a clause that
MDR charges should not be passed on by the merchants to the customers while accepting
paymeats through debit cards/BHIM UPl/ Aadhaar Pay.

Each acquirer bank will be reguired ro submit their respective reimbursement claims in the
format to be laid down.

Such ciaim shall be accompanied with a certificate that the share of the MDR charges that is
due to the issuer bank and the card network operator have been paid in full and the share of
the acquirer bank has been clearly identified.

For every guarter the acquirer banks should submit a report duly certified by their stamtory
auditors regarding the volume and value of the debit card/BHIM UPl/Aadhaar Pay
transactions (showing on-us and off-us trapsactions distinctly).

Along-with the claim. the acquirer banks should submit to the RBL a ceniificate from their
auditor confirming that with respect to the claim under examination, MDR has neither been
charged from the consumer by the merchamt por charged by the bank from the merchant in
respect of the applicabie low value rapsactions.

The Scheme is applicable to banks having operations in India and transactons done in India.

The Commutiee ser up to look into the issues relating to reimbursement of MDR o the
acquirer banks wich effect from 1.1.2012. has examuned the inputs from Indian Banks
Association (IBA) and Jeading acquirer banks and has suggested a cap of 0.40% of value of
total debin card transactions less than or equal 1o Rs. 2000/~ with regard to reimbursement of
MDR on such low value transactions for 2 peried of one quarter with effect from 1.1.2018.
The commiftee has also r=commended that 2 detailed consultative process for the
reimbursement may be worked ouL

Thersfoce, for a period of one quarter starting from 1.1.2018 there will be a cap on MDR
reimbursable o the acquirer banks which wiil be at 0.40% of the total value of the debit card/
BHIM UPL/ Aadhaar Pay mansactons less than or egual 1o Rs. 2000. If felt necessary this cap
could be revisited thereafter.

The reimbursement mechanism in respect of such low value transactions would be eveolved
through a consultarive process invoiving the RBL IBA and banks, Thereafter, the procedure
for quarterly reimbursements of MDR o the Acquirer banks will be worked out and
communicated to all concerned.

The banks are requested to ensure thar the ansition to this new scheme of MDR reimbursement for
low value transactions w.2.f 1.1.2018 1s done smoothly without any hirch.

GOPALAKRISHNAN S.. Jt. Secy.

signed by AAKESH
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